FORBEARANCE 101
If you have been financially impacted by the COVID-19 pandemic, you may be concerned about making your mortgage
payment. As part of the CARES Act passed by Congress, forbearance is an option for anyone that has a federally backed
mortgage. It is important to understand what forbearance is and how utilizing it may impact you.
What is a Federally backed mortgage?
Loans owned by FHA, VA, USDA, Fannie Mae, and Freddie Mac are all considered federally backed mortgages.
What is forbearance?
Forbearance is when your mortgage servicer/lender allows you to pause or reduce your payments for a limited period.
It is not debt forgiveness. You will be required to repay any missed or reduced payments plus accrued interest.
Is there more than one type of forbearance program?
Forbearance options vary by servicer/lender, but a few common examples are outlined below:
Paused Payments Repaid During Existing Mortgage
Mortgage Payment Reduction Option
Paused Payments Repaid at End of Existing Mortgage
How do I find out what my forbearance options are?
You must contact your servicer/lender to discuss your options. Their contact information is located on your monthly
mortgage statement. It is important that you do not stop making payments, prior to coming to a forbearance
agreement. If you do, it will be reported as a late on your credit report and could ultimately lead to foreclosure
proceedings.
If you can make your mortgage payments, then you should continue to do so. Forbearance should only be utilized
by those who CANNOT afford their payments due to loss of income.
How will forbearance impact my credit?
How your servicer/lender reports your account to credit reporting companies under the CARES Act depends on whether
you are current or already delinquent when the forbearance agreement is made. As long as your account is current
when the forbearance agreement is made, your servicer/lender will report your account as current. Some Credit
Reporting agencies, may notate your account is in forbearance, but it will not show as delinquent, as long as you are
meeting the terms of the agreement.
https://www.consumerfinance.gov/about-us/blog/guide-coronavirus-mortgage-relief-options/
CALL ME TODAY TO DISCUSS YOUR OPTIONS!
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