HOMEOWNER TAX PREP CHECKLIST:
What to Gather Before Filing
Starting a tax preparation checklist can be a great way to help you get organized before you prepare your tax return.
It will enable you to get everything together before you begin to file your tax return or show up for your appointment
with a tax professional. Here are some important items every homeowner should start compiling in advance:

PROPERTY TAXES
If you are wondering whether property taxes will be deductible on your 2019 tax filing, the answer is yes. However, due to the
new Tax Cuts and Jobs Act, the state and local taxes, or SALT, deduction has been capped at $10,000 annually—$5,000
if married and filing separately. If you buy a home midway through the tax year, you can claim all taxes paid from the date
of sale onward (but only if you itemize it). Otherwise, you can claim the standard deduction of $12,000 for single filers, and
$24,000 for married couples filing joint returns.

FORM 1098
If you paid at least $600 in interest in a year, your mortgage company is required to send you a copy of Form 1098
(also known as the Mortgage Interest Statement) by January 31 of the following year. Mortgage interest on first and second
homes is generally deductible for taxpayers who itemize their deductions. With the new laws in place, this crucial deduction
only covers interest paid on loans of up to $750,000, or $375,000 if you’re married but filing a separate return.

MORTGAGE CONTRACT
Your loan contract contains information such as any points paid and escrow account details that are useful for filing your
taxes. Mortgage points are prepaid interest that can help a Borrower qualify for a lower interest rate over the life of the loan.
If you purchased a property in 2019, and paid mortgage points in order to lower your interest rate, you will be able to claim
this amount on an itemized tax return.
The lender does not provide legal, investment, accounting or tax advice, please consult a licensed attorney, financial planner, CPA or tax professional on these ‘tips’ and any information or opinions contained herein.

To learn about the wide spectrum of home mortgage products, contact me today!
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